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COMMENTS ON REQUEST SET 2

Regquirement |

The base used by the individual departments to calculate the projections is crucial to the
credibility of the projections. How are these respective bases arrived at?

Comments

Railway pensioners have increased in the range of 5% to 7% in the previous years.
Accordingly, projections for the future years assumes a 5% yearly growth in Railway
pensioners and the basic pensionary charges. The dearness relief has been increased by

6%, 8% & 10%, respectively as desired by the W.G.

Requirement 2
A statement on the impact of the 5™ CPC, if possible by Groups (A,B,C and D}, both on

basic pensioners and mechanism of indexation to inflation.

Comments

The pensionary charges on Railways have increased from Rs 2509 cr in 1996-97 to
Rs 5314 cr consequent to implementation of the recommendations of FCPC. The main
constituent of the pensionary charges have increased as shown below :

L I 1996-97 | 2000-01 (BE} | 200001 (BE) Variation ’
Without With Dearness
Dearness Relief Relief

L1 [ @ ] €3 I ) ]

() | Superanuation and 1526 2041 2782
L Retiring Pension ] !

(i) | Commuted Pension | 236 | 791 | 791
| (iii) | Family Pension ] 375 | 571 | a3

iv) | DCRG | 302 | 676 | 676

The break-up of the above is not available by groups.

Reguirement 3

A comparison of these impact vis-g-vis those of Fourth CPC.

Comments

A distinct comparison of impact of 5™ CPC with the 4™ CPC is not available. However,
the level of pensionary charges increased from Rs 353 cr in 1985-86 (Pre 4" CPC) to’
Rs 711 crin 1987-88 (Pos 4' CPC) consequent to implementation of 4" CPC.



Reguirement 4

A summary from the Defence department of its 1997 Survey of pensioners. )

Comments

Does not pertain to Railways.

Requirement 5

The best possible estimate of arrears from 1997-98 to 2000-01, or a minimum, the arrears
in 2000-01, to enable a fixing of a reasonable base from which to start projections for

2001-02.

Comments

The arrears paid to Railway pensioners during 1997-98 to 1999-2000 on account of 5™
CPC are estimated at Rs 547 cr. A provision of Rs 100 cr has been kept in BE 2000-01

also for the remaining arrear payments.



